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Division of Substance Use Preferred Provider Rate Increase 
Extension  
 
Policy Summary:   
The Vermont Medicaid program increased reimbursement rates by 3% for Division of Substance 
Use (DSU) Preferred Providers from January 1, 2022, to March 31, 2024. See GCR 22-007 for 
details on this initial increase. This 3% rate increase was supported by the Home and 
Community-Based Services (HCBS) enhanced funding that was offered to states under Section 
9817 of the American Rescue Plan Act of 2021.  

On June 3, 2022, the U.S. Department of Health and Human Services, through the Centers for 
Medicare & Medicaid Services announced that the deadline for states to use HCBS enhanced 
funding was extended from March 31, 2024, to March 31, 2025. The Vermont Medicaid program 
extended this 3% reimbursement for DSU Preferred Providers effective April 1, 2024, and 
through March 31, 2025, in alignment with this extended availability of funding. 

See the Agency of Human Services HCBS Enhanced Funding website for information on these 
activities which enhance, expand, and strengthen HCBS in the Medicaid program. 

Effective Date: 
April 1, 2024 – March 31, 2025 
 
Authority/Legal Basis:     
Section 9817 of the American Rescue Plan Act of 2021 
 
This change is being done through Global Commitment to Health waiver authority, where 
DVHA may establish rates with providers on an individual or class basis without regard to the 
rates currently set forth in the approved State Plan. 
 
Global Commitment to Health Waiver: Waiver authority #5 [Section 1902(a)(13), 1902(a)(30)]; 
Special Term and Condition #6.8. 
 
Population Affected:  
All Medicaid 
     

https://humanservices.vermont.gov/sites/ahsnew/files/doc_library/22-007-Final-GCR-ADAP-Preferred-Provider-Rate-Increase.pdf
https://humanservices.vermont.gov/about-us/medicaid-administration/global-commitment-health-1115-waiver/home-and-community-based
https://www.congress.gov/117/bills/hr1319/BILLS-117hr1319enr.pdf
https://humanservices.vermont.gov/about-us/medicaid-administration/global-commitment-health-1115-waiver/1115-waiver-documents


  

 

Fiscal Impact:  
This change is expected to be budget neutral.  
 
Public Comment Period: 
The public comment period ended on April 29, 2024. No comments were received.  
 
To be added to the GCR email list, send an email to AHS.MedicaidPolicy@vermont.gov.  
 
Additional Information:  
The following State Plan page was amended: 

• Attachment 4.19-B page 17a 
Click here for the Medicaid State Plan on the AHS website. 
 
A chart of DSU services and rates can be found below. 
 
 

mailto:AHS.MedicaidPolicy@vermont.gov
https://humanservices.vermont.gov/about-us/medicaid-administration/medicaid-state-plan
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