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2023 Durable Medical Equipment, Prosthetics/Orthotics, and
Supplies Fee Schedule Update

Policy Summary:
The Department of Vermont Health Access (DVHA) has conducted its annual review of the
Durable Medical Equipment, Prosthetics/Orthotics, and Supplies (DMEPOS) fee schedule.
Effective March 1, 2023, changes to DMEPOS rates include:
1. Alignment with current Medicare pricing to reflect 98% of Medicare rates.
2. Adjust to 98% of current rates, excluding incontinence, vision, and hearing services.
3. Alignment with Medicare to add two new codes to the Capped Rental list.

A description of these changes can be found below.

Effective Date:
March 1, 2023

Authority/Legal Basis:

Medicaid State Plan

This change is being done through Global Commitment to Health waiver authority, where
DVHA may establish rates with providers on an individual or class basis without regard to the
rates currently set forth in the approved State Plan.

Global Commitment to Health Waiver: Waiver authority #5 [Section 1902(a)(13), 1902(a)(30)];
Special Term and Condition #6.8.

Population Affected:
All Medicaid

Fiscal Impact:
The estimated gross annualized budget impact is $255,644.

7~ VERMONT



https://humanservices.vermont.gov/about-us/medicaid-administration/medicaid-state-plan
https://humanservices.vermont.gov/about-us/medicaid-administration/global-commitment-health-1115-waiver/1115-waiver-documents

Public Comment Period:
The public comment period ended March 15, 2023. A copy of the comments received and the
response to those comments can be found here.

To be added to the GCR email list, send an email to AHS.MedicaidPolicy@vermont.gov.

Additional Information:

1. Alignment with current Medicare Pricing.

To align reimbursement rates with the latest version of Medicare pricing, DVHA shall
reimburse 98% of the Medicare rate for codes for which there is a corresponding Medicare
rate. The Medicare Vermont-specific Rural Rate will be used for all Medicaid-covered codes
where available. If no Vermont-specific Rural Rate (VR) is available, the Vermont-specific
Non-Rural Rate (VNR) will be used. DVHA used the most recently available Medicare fee
schedule; for rates beginning March 1, 2023, the most recently available were the Medicare
October 2022 rates.

To align with recent Medicare pricing changes, DVHA shall no longer manually price codes
B4187, K1014, K1022, K1024, K1025 and L2006. The reimbursement for these codes will

follow the Medicare reimbursement methodology outlined above.

2. Adjustment of current Medicaid Rates.

To align reimbursement rates with the Medicare methodology, DVHA shall adjust to 98% of
current Medicaid rates, excluding incontinence, vision, and hearing services.

3. Alignment with Medicare Capped Rental list.

To align with recent changes to the Medicare Capped Rental list, DVHA shall add code
K1024 and K1025 to the Vermont Medicaid Capped Rental list as rental only codes effective
March 1, 2023.

The following State Plan page was amended:
e Attachment 4.19-B page 17

Click here for the Medicaid State Plan on the AHS website.
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https://humanservices.vermont.gov/sites/ahsnew/files/doc_library/22-126-VT-Public-Comments-HOMES-re-Rate-Setting.pdf
https://humanservices.vermont.gov/sites/ahsnew/files/doc_library/22-126-Response-to-Comments.pdf
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